
Long Term Financial Planning



Background Information

•Budget planning cannot be done in single year 
increments

•Financial projections indicate deficits for next fiscal 
year

•New legislation provides opportunity for sound fiscal 
management of Long-Term OPEB liabilities

•Selling OPEB bonds and creating an irrevocable trust  
will reduce our actuarial assumptions and lower our 
future costs



Recommendations from GFOA

•Consult with financial advisors that would 
not underwrite OPEB bonds

•Consult with actuary and auditors

•Establish guidelines for investment 
procedures











School District Tax Categories
Voter Approved Authority:

•Referendums

•Debt Service

Non Voter Approved Authority (Local Levies):
•Alternative Facilities (Annual & Debt)

•Operating Capital

•Health & Safety

•Community Education

•Q-Comp

•OPEB

•Integration 



Mounds View's Portion of Property Taxes
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Dynamics of Property Taxes

•Changes in taxable market values

•The type of property

•Shifting burdens

•Student enrollment

•Levy amount



Estimated Tax Impact Pay 2009

Estimated
Market Value Low Median High
Homestead Residential

200,000$           -6 14 41
250,000$           -8 17 51
300,000$           -9 21 62
350,000$           -11 24 72
400,000$           -12 28 82
500,000$           -15 35 103

Property Tax Change

•Includes all preliminary MDE levy data for Pay 2009

•Includes estimate for debt on OPEB bonds of $26,250,000



Critical Timelines

OPEB funding:
•Board resolution by September 23, 2008

•Certify taxes (including an OPEB debt schedule) by September 
23, 2008

•Sell OPEB bonds by December 2008

•Certify final taxes in December 2008



Discussions/Questions


