MOUNDS VIEW PUBLIC SCHOOLS - District 621 Agenda 1.3

ltem #

School Board Meeting October 14, 2008
(date)
Subject Health & Dental Insurance RFP

1. X | Action 3. Reportinformation

2. Consent Executive Summary on Reverse Side

Presenter/s _John Ward, Director of Human Resources & Operations; Amy Jo Johnson, Human Resources Employee

Relations Manager

BACKGROUND (If necessary, additional information is attached)

In July 2008, the Mounds View District requested proposals for group health and dental insurance plans. The objectives of
the RFP were to secure multiple year rate guarantees, maintain and offer plan design options, reduce or maintain rates
and increase long-term cost effectiveness. Four carriers responded to the RFP for health and three carriers responded to
the RFP for dental. Our current carriers, HealthPartners and Delta Dental, were selected for recommendation for Board
action.

HealthPartners proposal includes:
e Two-year rate guarantee of 11.98% in first year and 14% in second year on current plan design.
o Offer a $1,000/$2,000 high deductible health plan with a VEBA contribution with rate change of 6.94% in year one
and 14% in year two. The VEBA contribution would be as follows for 2009:
o Teachers, Clerical and Custodians: $600/$1,200 annually
o Principals, Paraprofessionals, Nutrition Services and Non-Affiliated: $600 annually
Delta Dental proposal includes:

e Three-year rate guarantee of $4.95 administrative services fee only (ASO) per member per month.
e Maintain self-insured plan with current plan design.

ADMINISTRATIVE RECOMMENDATION

It is recommended that the School Board approve the new contract with HealthPartners and Delta Dental effective
January 1, 2009.

ACTION TAKEN

Motion by Voting for

Seconded by Voting against
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